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Fabricated Structural Steel
Supply & Demand

= Demand likely reached bottom in Q2 2009 after
peaking in Q3 2008

= Global steel mills countered weak demand in
2009 with production cut-backs
— Mills have been at 40 - 60% capacity

— Successiul measure as inventory control but have
200ed 1o the econemIc stiie

SR Gladialecoven expeciedrdurinag ther 2 S aalr
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Fabricated Structural Steel
Pricing

= Steel mill production decreases have been relatively
sucecessiul in keeping| prices from falling further

— Preduction eguals demand at the current state

' Market to remain subdued with gradual price rise of 2 -
5% fierecasted for rest ofi 2009 |

B Chinese mills have increased pricing to offset large
losses during| the 15t halfi of 2009

CHINESEIRVEMIMERENESHNCIEASEU EXIOINENAIES G
Ehe JllrE e more SEC I mJII rrorlllr for

- European prlces seem to have bottomed out
‘ — Strong Euro and competitive foreign material kept prices steady
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Fabricated Structural Steel
Lead Times & Shop Loads

N,
b = [ ead times at mills have greatly shortened since the
peak off 2008 |

— As shiert as 1 - 2 montns lead times currently
Shop%ads at fabricaters have lightened considerably i

= Fabricators ane aggressively pursuing work to book in ﬁ'
 shops i

— EXplonng different markets te: maximize the potential te ook
VDI
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all'been reduced to stay competltlve il clrrent market
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Static Mechanical
Supply & Demand

= Delayed mega-projects resulted in delayed /
cancelled mechanical equipment orders

= Steelimills have cut production to maintain plate
prices

= Real demand for finished products is returning,
as opposed (0] speculatlve prlce manlpulatlon
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Static Mechanical
~ Pricing

= \Jaterial Prices tumbled

— CS Plate prices dropped by 55% £
' -A%; SS and Clad! prices were down by 35% i
- —Cr Mo plates were below 20% compared torJun 08
- prices -
= Steell mills have cut production to maintain plate ¢
rice

J AT

=PICES O SIEEIFPIatES andrnenCceE nISHeEd™ =
I equipment shall reach a bottom'and stabilize in
- Q3 of 2009
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Static Mechanical
Lead Times & Shop Loads

. = [ead times have dropped 30 - 50%

b.
— New: s_hop capacity added iIn Korea, the Middle East ks

fu S pare shop capacities are well supported: by
- steellmill’s production capacities

— lhis combination implies improved deliveries (8-10
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Pipe, Fittings, Flanges & Shop Fab. Pipe
Demand

= U.S. market hit the hardest and recovery has been
stagnating
— Eurepean and Asian markets are also still struggling to recover:

Demand in the U.S. for seamless C.S. pipe down
o drastically with no near term work to spark resurgence =
‘= Demand for stainless steel piping is soft

= Beoked erders, for low: chirome alley keeping mill
PlieeUcon Steady Bl EXPECIEM o) fa:
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DEmanedtors
severely
— Forecasted shortages of shop capacity did not materialize
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Pipe, Fittings, Flanges & Shop Fab. Pipe
Supply

= Production has been slashed across the board
for all products and materials

= \Viany large stocking distributors with hundreds
of milliens of U.S. dollars in inventory

"= Vlanufacturers have scaled back production,
ieduced staff, Implemented shorter weeks

MpreYECiGREABNS) EffiCIENCY.2nd COSE
optimizatieon ter prepare o rettimroi strong
demand
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Pipe, Fittings, Flanges & Shop Fab. Pipe
- Pricing

= \Welded carbon steel pipe pricing down significantly since the

Beginning ef the year

— Coeuld drop another 5 - 15% by the end of the year for North America

— EUrope and Asia may see prices drop 3 - 8% further,

& = " -. . - -
‘Stainless steel prices appear to have bottomed out and!is trending
- upwards
_-* Prices for HDPE piping have been trending down and appear to have
reach boettom
— [Dewinian roximatel 50% fiem, the his o @31 2008
SRS HOPNELNCAIEUNRIPEISIIORININICES ANENOIEXIECIEGNONISENNANEENE
i 2009 - —_—— _ s
— Shops with excess capacity, falling PEF prices will keep prices from rising
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Pipe, Fittings, Flanges & Shop Fab. Pipe
. Lead Times & Shop Loads

= Seamless pipe mills in Noerth, America hit particularly
hand

= Seamless C.S. steel mills operating at 10 - 30% capacity.

' — Seamless and welded stainless mills operating at 30 - 60%
capacity

~ = \Vany shop pipe spoel fabricators are running at less

than 50%, capacity.

C.S. pipe lead times ane 12 - 20weeks

5

eRFewralieystee) r]r cad times are 20'- 40'weeks

= Commodity stainless steel pipe lead times are 12 - 14
" weeks
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